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S
tate-owned insurance behe-
moth Life Insurance Corp. of
India on Sunday evening filed
draft papers for the most-antici-
pated public share sale in mem-

ory, the biggest ever to hit the Indian stock
markets. The draft red herring prospectus
gives investors a deep insight into the
insurance giant’s operating metrics. Mint
went through the 652-page document to
bring to you some of the eye-popping
numbers that LIC boasts of, and some
worrying trends that the numbers reveal
which investors should keep an eye on.
The insurer was formed by merging and
nationalizing 245 private life insurance
companies in India on 1 September 1956,
with an initial capital of ₹5 crore. Till
2000, it was the only life insurer in India.

EMBEDDED VALUE

Embedded Value (EV) of a life insur-
ance company is the present value of

future profits plus adjusted net asset value.
It is the industry standard for valuing an
insurance company. The DRHP pegs
LIC’s embedded value at ₹5.39 trillion or
or ₹5,39,686 crore as on 30 September
2021.

LIC VERSUS GLOBAL PEERS

The DRHP says LIC is ranked fifth glo-
bally in terms of life insurance GWP

(gross written premium) after German
insurer Allianz SE, China’s Ping An Insur-
ance and China Life Insurance and Italy’s
Assicurazioni Generali S.p.A, and tenth
globally in terms of total assets.

LARGEST ASSET MANAGER

LIC is the largest asset manager in India
as of 30 September, with assets under

management (AUM) of ₹39.55 trillion on
a standalone basis, which was more than
3.3 times the total AUM of all private life

insurers in India and more than 1.1 times
the entire Indian mutual fund industry’s
AUM. Its investments in listed equity rep-
resented around 4% of the total market
capitalization of NSE as of 30 September.

The bulk of LIC’s investments are in
central government and state government
securities. Around ₹14.8 trillion — repre-
senting 37.45% of its total investments –
are in central government securities.
Around ₹9.74 trillion—representing
24.62%—are in state government securi-
ties. Investments of more than ₹9.78 tril-
lion are in equities, representing 24.78%
of its investments. Around ₹3.18 trillion—
representing 8.06%—are in debentures,
bonds and pass-through certificates. Only
around ₹30,905 crore, or 0.78% of its total
investments, are in mutual funds,

exchange traded funds and AIFs.

AGENT DEPENDENCE

In FY19, FY20, FY21 and the six months
ended 30 September 2021, LIC’s indi-

vidual agents were responsible for sour-
cing 96.69%, 95.73%, 94.78% and 96.42%
of LIC’s new business profit for its individ-
ual products in India. It has the largest
individual agent network among life
insurance entities in India, comprising
approximately 1.35 million individual
agents as of 31 March 2021, which was 7.2
times the number of individual agents of
the second largest life insurer.

LIC paid agents in commission ₹9,815.2
crore in six months ending September
2021. In the fiscal ending March 2021, the
figure stood at ₹ 22,358 crore. 

OPERATING EXPENSES 

For FY19, FY20, FY21 and the six
months ended 30 September 2021,

LIC’s operating expenses related to insur-
ance business to premium ratio (as a per-
centage of premium) was 8.33%, 8.99%,
8.66% and 10.08%, respectively, on a con-
solidated basis. Total expenses (including
commissions paid to agents) for LIC has
been steadily worsening from ₹ 28,331.6
crore in FY19 to ₹34,425.88 crore in FY20
to ₹35,162.21 crore in FY21. Total expense
for the six months of FY22 was ₹18,906.36
crore. LIC reported negative cash flows
from operating activities in the first half of
FY22 at ₹11,114.3 crore due to high other
operating expenses. It reported positive
cash flows in the previous three financial
years. Cash on its balance sheet has

LIC share sale: All you need to know
Life Insurance Corporation’s draft red herring prospectus gives investors a deep insight into the insurance giant’s operating metrics

LIC is the largest asset manager in India as of 30 September, with assets under management of ₹39.55 trillion on a standalone basis.REUTERS

reduced substantially from ₹67,899.5
crore in fiscal 2019 to ₹26,050 crore in the
first half of fiscal 2022.

LIC VERSUS INDIAN PEERS

Private life insurance companies’ assets
under management grew by over 15%

CAGR over the past three years. On the
other hand, LIC’s AUM (comprising poli-
cyholders’ investment, shareholders’
investment and assets) on a standalone
basis increased at 10.92% CAGR.

Though it is the market leader, LIC lags
listed insurance peers in earnings per
share (EPS). For fiscal 2021, it reported an
EPS of ₹4.70, compared to an EPS of
₹14.55 for SBI Life Insurance, ₹6.73 for
HDFC Life Insurance and ₹6.66 for ICICI
Prudential Life Insurance.

EROSION OF MARKET SHARE

LIC has gradually lost market share in
individual new business premiums.

Its share has dropped from 56% in fiscal
2016 to 44% in the first half of
fiscal 2022. In the group new
business premium segment,
its share has reduced from
81% in fiscal 2016 to 77% in
the first half of fiscal 2022.

The pandemic and related
lockdowns played a big role
in LIC’s falling market share.
Sales of individual policies
decreased in the fourth quar-
ter of fiscal 2020 by 22.66%
to 6.35 million from 8.21 million in the
fourth quarter of fiscal 2019. The sales in
the first quarters of fiscal 2021 and fiscal
2022 were down 46.20% and 34.93%
respectively.

LIC acknowledges that it may lose more
of its market share if it does not offer its
products on third party websites, signal-
ing that dependence on the agent network
for distribution may have to reduce in
future for sustainability and growth.

COVID IMPACT ON CLAIMS
LIC’s insurance claims by death increased

during the pandemic. For FY19, FY20,
FY21 and the six months ended 30 Sep-
tember  2021, its insurance claims by
death in benefits paid (net) were
₹17,128.84 crore, ₹17,527.98 crore,
₹23,926.89 crore and ₹21,734.15 crore,
respectively, on a consolidated basis,
which were 6.79%, 6.86%, 8.29% and
14.47% of its total insurance claims,
respectively.

EQUITY INVESTMENT

LIC’s realized investment income in
equities for the six months ended 30

September  2021 was ₹ 35,987 crore. For
FY21, ended 31 March 2021, its realized
equity investment income (including
interest, dividend and amortization and
realized gains or losses) was ₹49,659
crore, up from ₹29,702 crore in FY20.

In FY19, its realized investment income
from equities was higher at ₹34,799 crore.
For context, equity markets were down at
the end of FY20 as fears around the new

covid wave began to spread.

NPAS

LIC said that its gross NPA
stood at 7.78% for FY21

while Net NPA stood at
0.05%. This is only for its
debt portfolio. It disclosed
NPA only for policy holders’
funds, not shareholders’
funds.

DIVIDEND

LIC paid ₹2,663 crore of dividend to
the government in fiscal 2019 and

retained its share of the surplus in fiscal
2020 and 2021 for the issuance of bonus
equity shares to the government.

LITIGATION

As on 6 February, LIC is involved in as
many as 26,919 criminal, consumer,

civil proceedings, tax proceedings and
actions taken by statutory or regulatory
authority.
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DELHI JAL BOARD
OFFICE OF THE EXECUTIVE ENGINEER (T)M-9

COMMAND TANK NO. 4, SEC-20, DWARKA, NEW DELHI-110075
Press N.I.T. No. 28(2021-22)/EE(T)M-9

S.
No.

Name of work Amount Put
to Tender

EMD
(Rs.)

Date of
release of
tender in

e-procurement
solution

Last date/
time receipt of
tender through
e-procurement

solution
1. Construction of New ZRO(SW)-I office at JE

Store,Tube Well no. 4, Near Kali Mata Mandir in Palam
Constituency under EE(M)-37.
(Tender I.D. No. 2022_DJB_216729_1)

Rs.
1,32,44,919/-

Rs.
2,64,900/-

14.02.2022 24.02.2022
upto 3.00 PM

2. Replacement of Sewerage system in Gali No. 1 to 11
in Puran Nagar Palam Constituency under EE(M)-37.
(Tender I.D. No. 2022_DJB_216729_2)

Rs.
1,49,19,817/-

Rs.
2,98,400/-

14.02.2022 24.02.2022
upto 3.00 PM

3. Providing new out fall by P/L HDPE Pipe by Trenchless
HDD method from T-Block Vishwas Park to Aakash
Hospital in Madhu Vihar ward of Palam Constituency
under EE(M)-37.
(Tender I.D. No. 2022_DJB_216729_5)

Rs.
1,91,91,393/-

Rs.
3,83,900/-

14.02.2022 24.02.2022
upto 3.00 PM

NIT along with all terms & conditions is available on DJB website https://govteprocurement.delhi.gov.in
ISSUED BY P.R.O. (WATER) (Satish Kumar)
Advt. No. J.S.V. 1131(2021-22) EXECUTIVE ENGINEER (T)M-9

“STOP CORONA: Wear Mask, Follow Physical Distancing,
Maintain Hand Hygiene”

DELHI JAL BOARD, GOVERNMENT OF NCT OF DELHI
OFFICE OF THE EXECUTIVE ENGINEER (SDW)-III

STP YAMUNA VIHAR, WAZIRABAD ROAD, DELHI-110053
Tele: 22814128, Email: eesdw3.djb@nic.in

Press Tender Notice - N.I.T. No. 14 (2021-22)

S.
No.

Description of work Date of Uploading on
E-Procurement solution/

Tender ID

Estimated cost/Earnest
Money & Tender Fee

Last date of submission
of tender

1. Augmentation/Up-gradation of various existing
STPs at Yamuna Vihar Ph-I (10MGD) & III
(25MGD), Delhi (Package-4)

14.02.2022/
2022_DJB_216739_1

20 Lakh deposit + 2.58 Cr.
in the form of BG

1500/-

21.03.2022 at 03.00 PM

For further details in this regard can be seen at https://govtprocurement.delhi.gov.in
ISSUED BY P.R.O. (WATER) (Bhushan Verma)
Advt. No. J.S.V. 1127 (2021-22) Exe. Engineer (SDW)-III

“STOP CORONA: WEAR MASK, FOLLOW PHYSICAL
DISTANCING, MAINTAINING HAND HYGIENE”

DELHI JAL BOARD, GOVERNMENT OF N.C.T. OF DELHI
OFFICE OF THE EXECUTIVE ENGINEER (SDW) XII

STP ROHINI SEC-25, ROHINI, DELHI-110085

Press NIT No. 19EE (SDW) XII (2021-22)

SN Name of Work Estimate
Cost

Earnest
Money
(EMD)

E-tender ID Last date/time
for receipt of

tender through
e-procurement

solution
1. Augmentation/Up-gradation of

various existing STPs at Najafgarh,
Keshopur Ph-I and Keshopur Ph-III
in Delhi (Package-2)

Lump sum
rate

4,482
crores/-

2022_DJB_216611_1 21.03.2022
11.00 AM

NIT along with all terms and conditions is available on website: https://govtprocurement.delhi.gov.in
ISSUED BY P.R.O. (WATER) (Ashok Kr Sharma)
Advt. No. J.S.V. 1128 (2021-22) AEE (SDW) XII

“STOP CORONA: Wear Mask, Follow Physical
Distancing, Maintain Hand Hygiene”

DELHI JAL BOARD, GOVT. OF NCT OF DELHI
OFFICE OF THE DEPUTY SUPERINTENDING ENGINEER (PR) SR-I

POCKET-D-7, ROHINI SECTOR-6, NEW DELHI-110085
Email: eepsr11@gmail.com

Press Note
NIT No. 08/Dy. SE (PR) SR I/2021-22

S.
No.

Particulars Estimated cost/earnest money/
Completion period/Validity of

tender

Date of release
of tender in

e-procurement solution

Tender
Fees

1. Name of work: Providing/Laying 150 mm dia
SW pipe for making house Sewer Connection
from existing manhole to the edge of building
line of consumer end in areas falling under Shiv
Enclave GOC

Estimated cost: 3,89,81,134
EMD: Rs. 7,80,000/-
Completion period: 4 months
Validity of tender: 180 days

TENDER ID:-
2022_DJB_216718_1
Dated 14.02.2022

1500/-

Further details in this regards can be seen at https://govtprocurement.delhi.gov.in
ISSUED BY P.R.O. (WATER) (Horender Kumar)
Advt. No. J.S.V. 1132 (2021-22) Dy. S.E. (PR) SR-I

“STOP CORONA: Wear Mask, Follow Physical
Distancing, Maintain Hand Hygiene”
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அைடW3 உ:ளன9. ̂ DdைசY  31 ஆYர�3 
368 ேப9 உ:ளன9. 
இIவா8 அ�  vற%பLT:ள3.

ெச�ைன, �!.16-
4N&ப0தைலEகJI4 S.1,000 

வழMக!பN& என E\ண!ப& 
E^ேயா_I4& 2.'.க.Eன= `* 
நடவUIைக எNIக ேவ\N& 
எ�X ேத=தH ஆைணய02H 
அ\ணா 2.'.க. Lகா= மb 
அK0*Fள*.
அSணா �./.க. சா9'  

அKகL^YE ெச>� ெதாட9பாள9 
பா& /Cகேவ  மாXல ேத9த  
ஆைணய��  அ5�த &கா9 ம|c  
vPYC%பதாவ3:-
த�ழக �Eசார�3ைற அைமdச9 

ெசW� பாலா�, ேகாைவ 
மாவLட��  /கா�LT அN$ 
�./.க. சா9'  ேத9த  பeகைள 
ேமZெகாST வCDறா9. ப ேவ8 
மாவLடNகைள ேச9Wத $Sட9கைள 
ேகாைவ மாவLட�3K$ 
அைழ�3 வW3 அவ9க: �ல" 
வாKகாள9கOK$ அEப5%& 
வழN$" பeைய ேமZெகாST 
வCDறா9.
கடWத 13-Wேத� ேகாைவ 

$`ய/��9, ராமநாத&ர", 
ெச வ&ர" ப$�க5  $Sட9க: 
�ல" வாKகாள9கOK$ ஹாL பாK) 
ேபாEற அEப5%& மZ8" பண" 
ேபாEறவZைற c`ேயாD�தன9. 
இதைன அSணா �./.க. ெச>� 
ெதாட9பாள9 க யாணuWதர" 
தT�3 X8�� ேபாhசாCK$ 
தகவ  ெத+c�3:ளா9. 
எj�3 �லமாகA" அவ9 &கா9 
அ5�3:ளா9.
இWத &கா9 i3 நடவ.Kைக 

எTKகாம  &கா9 ெகாT�தவ9க: 
i3 ேபாh) 3ைண க�ஷன9 
நடவ.Kைக ேமZெகாST:ளா9. 
அதாவ3 க யாணuWதர" உ:பட 
அSணா �./.க.cன9 8 ேபைர 

த�ழக��  இ#வைர '.9.28 ேகா* ப,-த :
மா0ல ேத3த  ஆைணய7 தகவ 

ேவைலவா� ! அ$வலக&க'( 
ப*+ ெச�. 75 ல/ச0 ேப1 கா2*3 !

ெச>3:ளன9 எEப3 $P�த 
தகவ க: ெவ5யாD�:ள3. 
இ3 ெதாட9பாக கடWத ஜனவ+ 
மாத" 31Wேத� Xலவர%ப., 
ேவைலவா>%& அ@வலக��  
ப�A ெச>த ப�Aதார9க: பZPய 
cவரNக: ெவ5யாD உ:ள3.
அதன.%பைடY , 18 வய3K$ 

உLபLட ப:5 மாணவ9க: 17 
லLச�3 81 ஆYர�3 695 ேபC", 
அேதேபா  19 /த  23 வய3 
வைர உ:ள பலதர%பLட க *+ 
மாணவ9கைள ெபா8�தவைரY  
16 லLச�3 14 ஆYர�3 582 ேபC" 
ப�A ெச>3 உ:ளன9. 24 /த  
35 வய3 வைர அரu%பe ேவS. 
ப�A ெச>3 கா��C%பவ9க: 
எSeKைக 28 லLச�3 60 
ஆYர�3 359 ேப9 உ:ளதாக 
ெத+cKக%பLT:ள3. 36 /த  

57 வய3 வைர வய3 /�9A 
ெபZற ப�Aதார9க: 13 லLச�3 20 
ஆYர�3 337 ேபC", 58 வய3K$ 
ேமZபLடவ9க: 11 ஆYர�3 386 
ேப9 ப�A ெச>3 ேவைலKகாக கா�3 
இCKDEறன9. மாZ8��றனா5 
கைள ெபா8�தவைரY  ைக, கா  
$ைறபாTைடேயா9 ஆSக: 71 
ஆYர�3 566 ேபC", ெபSக: 37 
ஆYர�3 261 ேப9 என 1 லLச�3 8 
ஆYர�3 827 ேபC", பா9ைவயZற 
ஆSக: 11 ஆYர�3 776 ேபC", 
ெபSக: 5 ஆYர�3 318 ேப9 என 
17 ஆYர�3 94 ேப9 ப�A ெச>3 
கா��CKDEறன9. கா3ேகளாேதா9 
மZ8" வா> ேபசாேதா+  ஆSக: 
9 ஆYர�3 437 ேப9, ெபSக: 4 
ஆYர�3 467 ேப9 என 13 ஆYர�3 
904 ேப9 ப�A ெச>3:ளன9.
அேதேபா , பLடதா+ ஆ^+ய9க: 

3 லLச�3 57 ஆYர�3 963 ேபC", 
எE��ய+N ப.�தவ9க: 3 
லLச�3 956 ேப9, /3கைல 
பLடதா+ ஆ^+ய9க: 2 லLச�3 67 
ஆYர�3 468 நப9க: உ:5Lேடா9 
ப�A ெச>3 உ:ளன9.
ஆக ெமா�த" 75 லLச�3 88 

ஆYர�3 359 ேப9 ப�A ெச>3 
கா��C%பதாக த�ழக அர^E 
ேவைலவா>%& மZ8" ப�A�3ைற 
அPc�3:ள3.

த�ழக��  ேந<= 1,325 ேபBCD ெகாேரானா 
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ைக3 ெச>3 ேபாh) Xைலய" 
அைழ�3 ெசE8 தைரY  அமர 
ைவ�3, அவ�றாக ேபாhசா9 
�L. உ:ளன9. ேம@", ெகாைல 
�ரLட@" cT�3:ளன9. ேத9த  
c�iற கைள கS.�3 /Eனா: 
அைமdச9 எ).'.ேவ@மe 
தைலைமY  எ".எ .ஏ.Kக: 
கெலKட+ட" ம| ெகாT�3" 
இ3வைர எWத நடவ.Kைக�" 
எTKகc ைல.
�T இ லாதவ9கOK$ 

காED�L �Tக: கL. தர%பT" 
எE8 ஒC cSண%ப�ைத 
வாKகாள9கOK$ �./.க.cன9 

அ5�3 வCDEறன9. அேதேபாE8 
$T"ப�தைலcகOK$ மாத" 
தலா ஆYர" oபா> வழN$" 
உ+ைம�ெதாைகKகான cSண%ப" 
எE8 vP ஒC cSண%ப�ைத 
த�ழக" /jவ3" �./.க.cன9 
வழND வCDEறன9. இதைன 
தT�3 X8�த ேவST". ேத9த  
XயாயமாகA", ேந9ைமயாகA" 
நைடெப8வைத உ8� ெச>ய 
ேத9த  c�iற க5  ஈTபT" 
ேவLபாள9கைள கSடPW3 
த$��Kக" ெச>ய உ+ய நடவ.Kைக 
கைள ேமZெகா:ள ேவST".
இIவா8 அ�  vற%பLT:ள3.

DG7ப�தைலHகICD '.1,000 உதH�ெதாைக 
HLணMப7 HNேயாக7:

�.-.க.Hன3 O# நடவ*Cைக எGCக ேவLG7

&3ெட �, '%.16-
�–20 அைம%&K$ இW�யா தைலைம 

ஏZக ேதைவயான ஏZபாTகOK$ ம��ய 
மW�+சைப ஒ%&த  அ5�த3.
ச9வேதச ெபாCளாதார" ெதாட9பான 

/KDய 'ரd^ைனகOK$ b9A காண 
20 நாTக: அடNDய �-20 அைம%& 
ெசய பTDற3. இ� , இW�யாA" 
இட"ெபZ8:ள3.
இWத அைம%'E தைலவராக ஒIெவாC 

நாT" uழZ^ /ைறY  பதc வD�3 
வCDEறன. வCDற .ச"ப9 1–W ேத� 
/த  அT�த ஆST நவ"ப9 30–W 
ேத�வைர இW�யா தைலைம ெபா8%& 
வDKDற3.
இWதXைலY , தைலைம ெபா8%ைப 

ஏZபதZகான ஏZபாTகைள இW�யா 
ெதாடND உ:ள3.
'ரதம9 ேமா. தைலைமY  ேநZ8 

ம��ய மW�+சைப vLட" நைடெபZற3. 
அ� , �–20 அைம%'E தைலவ9 பதcைய 
வD%பதZ$ ேதைவயான ஏZபாTகைள 
ெச>வதZகாக �–20 ெசயலக" அைமKக 
ஒ%&த  அ5Kக%பLட3.இ3 வழKகமான 
நைட/ைற ஆ$". �-20 தைலைம 
ெபா8%& ெதாட9பான ெதா� �Lப", 
ஊடக", பா3கா%&, இதர வச�க: 
ெதாட9பான பeகைள ைகயா:வதZகாக 
இWத ெசயலக" அைமKக%பTDற3.
ம��ய ெவ5�றA அைமdசக", ம��ய 

X� அைமdசக", இதர அைமdசகNக:, 
3ைறக: ஆDயவZைற ேச9Wத 
அ�கா+கO", ஊ�ய9கO" இWத 

4–20 அைம !:; தைலைம ஏ>க 
இ@*யா தயா1 ஆCற. 

ெசயலக��  பeயாZ8 
வா9க:. 2024-" ஆST 
'%ரவ+ மாத" வைர ெசயலக" 
இயN$" எE8 vP�:ள3. 
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2020
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2020
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